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The PRESIDENT took the Chair at 4.30
p-m., and read prayers.

PAPERS—MINE WOREKERS' RELIEF
FUND.

Late E. J. Goldsworthy’s Application.

HON, 0. B, WILLIAMS (South) [4.33]:
I move—

That the file dealing with the application of
the late Ernest J. Goldsworthy, of Johnson
Street, Boulder, for relief from the Mine Work.
ers’ Relief Fund, together with all papers in con:
neetion with -any gpplication made by Mrs.
Goldsworthy, or by any person on her behalf, for
relief from the same fund, be laid on the Table
of the House.

The information I require is to be got only
from the file. It is merely in connection
with some delay in the payments made to
this lady. I bhave applied to the seere-
tary of the Mine Workers' Relief Fund for
permission to peruse the file, but he has
explained that the board earried a motion
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to the effect that the file could only he nade
available as the result of such a step as I
am taking.

On motien by the Chief Secretary,
adjourned.

debate

BILL—LOAN, £2,627,000.
Second Reading,
Debate resumed from the previous day.

HON. R. G. MOORE (North-Last) J+.:30] :
In speaking to this Bill I have to consider
many aspects of the question. First of all,
there is to be considered the necessity for
the money proposed to be borrowed, what
the money will he used for, whether pro-
vigion is being made for repayment of the
money borrowed, and whether any perman-
ent asset will be established by the use of
the money. Mr. Baxter and Mr. Holmes
vesterday each painted a rather gloomy pie-
ture in regard to our finaneial position and
as to what was happening through the con-
tinued policy of horrowing large sums of
money. Mr. Holmes {old us we were hank-
rupt. I do not know that I can attempt te
prove that we are not bankrupt, but T sin-
cerely hope the hon. member was making
a mistake. It is nol possible to prove
whether a person or a State is or is not sol-
vent simply by looking at the amouni of
money that is owed. We all know that one
person might owe £10,000 and be perfectly
solvent and in a good financial position,
whereas another person owing £100 is de-
finitely bankrupt. It may be az well to
look &t the other side of the picture and see
what we have to offer alongside the tremend-
ous amount of money that we owe. It must
be admitted that in this State of Western
Australia we have esiablished quite a large
permanent asset as an offset to the amount
that we are owing as the result of our bor-
rowing. It is almost impossible to estimate
the value of that asset. In the develop-
ment of a country such as Western Aus-
iralia an enormous sum of monev must be
expended in order to give those public faei-
lities and utilities that are necessary to the
development of snch a State. In the spend-
ing of that meney we are creating a national
asset, and although to a considerable extent
it may be a diminishing asset, vet at the
same time we are establishing a permanent
aszset which we can offset against the amount
of money that we owe. I am of opinion that
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to over-borrow is bad policy, yet we know
that if it is necessary to keep things
going, a certain amount of borrowing must
be done. The main thing to do is to
see that the money is expended judiciously
and wisely, and that, when it is expended
on the creation of diminishing assets, pre-
cautions are taken that some provision be
made for the repayment of the money, so
that, at any rate, when the asset disappears
the liability also will disappear. ' But
although we may be iIn a bad way, and
although our debt per head of population
is a great deal more than we like it to be,
still it is just as well to look for the silver
lining behind the eloud. In the establish-
ment of many of our assets a good deal of
money must be spent in order to keep those
assets from diminishing, So for a consider-
able time past a large amount of money has
been spent on the renovations and repairs of
public buildings, and of our railway rolling
stock and permanent way, which is all abso-
lutely necessary if we are to keep what we
have. Some eriticism has been directed at
the money expended in renovations and re-
pairs. I do not agree with some of the
comments that have been made. The Agri-
cultural Bank buildings were mentioned by
Mr. Baxter. I should like to say ihat for
some vears past the condition of that build-
ing was an eyesore to me and to many
others., To-day, I am glad to say, it is quite
refreshing, almost inspiring, after what we
have been accustomed fo see there.

Hon. C. F. Baxter: It was a big expendi-
ture where a lesser amount might have heen
sufficient.

Hon. R. G. MOORE: T do not think so.
Hon. C. F. Baxter: It meant £1,500 on
one building.

Hon. K. G. MOORE: I do nof care what
it eost; it depends on the nature of the
work being done. T think the Government
should give a lead in many things, and that
when they are doing a job they should do
it in workmanlike manner. There ig nothing
more depressing to the eye than shsbby
buildings; it is almost demoralising. If
one goes into a suburb the buildings in
which have been allowed to go to rack and
ruin, one is apt to become very gloomy in
his outlook. On the other hand, if one goes
into a suburb where all the buildings are
in good repair, he experiences a different
outlock altogether, and is prone to ¢onsider
the bright side of things,

[COUNCIL.]

Hon. C. F. Baxter: Would you borrow
very heavily for renovations and repairs on
your own property?

Hon. R. G. MOORE: I would horrow
heavily to carry out the same class of work
on my own property as has been done at
the Agricultural Bank, because I like a
decent home to live in. But T would borrow
it, first knowing that I could pay it back.
When one has a diminishing asset, it is bad
policy to let it pget into disrepair.
It pays to keep it in good repair. When a
job has to he doue, it is better to do it
properly, from the economic point of view.
I commend the Government for the work
tliey have done, and all the renovations they
have carried out to preserve our assets. It
has heen said that our taxation affects our
borrowing capacity from the Loan Couneil,
and that hecause we are not heavily enough
taxed we cannof get as much money as we
would otherwise get. That is rather peculiar
reasoning. It seems to me that in the final
issue the more we borrow the more we shall
have to be taxed. If the more we are
taxed, the more we can borrow, it savours of
the dog chasing its tail, and we shall never
get very far. If we examine the fgures in
the taxation returns laid upon the Table of
the House this week, we must admit that, if
we are not taxed as heavily as the Loan
Council could desire, we arc taxed heavily
enough to satisfy our tazpayers.

Hon. L. Craig: More than saiisfy them,

Hon. R, G. MOORE: I think so.

The Honorary Miunister: I think that
statement comes from the Disabilities Com-
mission.

Hon. R. G. MOORE: I will quote figures
to show how taxation has inereased since
1931. These are rather startling. When we
hear that we are not taxed heavily enough,
one wonders what would satisfy some of the
powers that be. The total revenue from
taxation in 1931.32 was £834,039, and in
1934-35 it was £1,704,310. This is exclusive
of ineome tax. There is, therefore, an in-
ecrease in {axation between the one term and
the other of £870,271, equal to £16,736 per
week, This represents the additional taxa-
tion, outside of income tax, in the last four
years. And vet we are told we are not
heavily enough taxed.

Hon. L. Craig: We may have to be taxed
still more heavily.

Hon. R. . MOORE: I hope Mr. Craig
proves a false prophet.
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Hon, L. Craig: And I also.

Hon. R. G. MOORE: I do not say that he
will be. Ii seems to me we are drifting
rather foo much into debt, and that the
time has come when all Governments must
attempt to reduee their indebtedness and
decrease their borrowings, We must en-
deavour to live within our ineome. If we
did five within our income, I am afraid our
debts are so heavy that it would still he
necessary fo have o great deal of taxation
to keep those debts squared up. In the lLoan
Bill there is a schedule of public works to
be gone on with. [ do not know that I can
find fault with any of them. They are all
neeessary works. ossibly some could be
put off for a few vears but, under present
conditions, I do not know that this wounld
help much, because we bave our nnemploy-
ment problem {o consider. The putting of
money into circulation will to some extent
help us over our diffienities. I notice the
sum of £15,000 set aside for workers’ homes.
For a long time we have been endeavouring
to get workers’ homes on the goldfields.
{.0an money could well be expended in that
direction, beeause not only is there a reason-
able chance but an excellent chance of its
being repaid in a short time. The expendi-
ture would be Lhe means of using a fire-
nmendous amount of timber from the State
Sawmills, wonld put a lot of revenue in the
way of the State railways, and would :nean
ereating a lot of employment which would
lighten the load for the Government and at
the same time lead fo extra revenue from
taxation. Any Government has a diificult
task to face in discharging their responsi-
bilities and meeting their obligations. We
should lock into the future, and as far as
possible refrain from pgetting further into
debt and adding still more te the burden
upon posterity.

HON., E, H. ANGELO (North) [4.53]:
Last night Mr. Baxter advocated that we
should endeavour io increase our exports,
especially 1o the Old Country, in order fo
build up our interest and sinking fund,
where most of our loan moneys have been
borrowed. I agrec with him. If we speeded
up our exports, the primary producer would
get most of the money, but our governmental
utilities would secure some portion of the
extra money derived from the trade.

Hon. C. F. Baxter: The producer only.
distributes the money; he does not hold it.

[65]
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Hon. E. H. ANGELO: Yes. Our har-
bours and railways would ger more revenue,
and the same would apply to our other
activities. I was surprised when the Hon-
orary Minister asked for suggestions as to
the directions in which we conld increase
our exports. [ rememhered having at home
a return I received some time ago from one
of the State (lovernment officials. It is a
very interesting document. Some of the
items mentioned will answer the question
put by the Henorary Minister, The return
has been nmade up from fizures extracted
from documents of the Customs House in
London. They give the average for five
vears, The figures are two or three vears
old, but are the latest 1 have. The frst
columu gives the annual totsl imports hy
Great Britain of certain ecommodities, and
the other column gives the annual exports

from Australia into Gireat Britain of these
particular commodities. The return is as
Follows :—

Annual exparts  Annual total

Australia to imports by

(ireat Britnin. Creat Britain,

£ £
Waool . 24,730,000 (8,736,000
Wheat 7,064,000 83,086,000
Maize 3,000 14,420,000
Flionr 1,130,000 8,042,000
Barlev 168,000 $,288,000
Butter 6.318.000 50,276,000
Eggs 175,000 18,000,000
Cheese 270,000 14,299,000
Bacon . 7,000 48,859,000
BReef  (chilled  and
froxca)} 2,275,000 35,948,000

Lamb 1.631.000 12,297,000
Mutton A0 6,759,000
Sugar 1,658.00H) 31,451,000
Tohacco 17,761,000
Apples 5,502,000 8,117,000
Oranges e . 14,000 7.872,000
Raisins and Corrants 1,398,000 7,168,000
Preserved {ruits 270,000 A,884,000
Wine 422 000 6.795,000

The Honorary Minister: A very interest-
ing return.

Hon. E. H, ANGELO: OF-these items T
would like to stress eggs, bacon. lambs and
wine.

The Honorary Minister: On which of
these items do vou advocate the Government
spending loan money?

Hon. E. H. ANGELO : T will come to that
tater. Faney Australia suppiving to Great
Britain only £175,000 worth of eggs, I do
not think there can be any place in the
world where poultrv feed can be ohtained
as cheapls as in Australia. We grow the
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wheat reguired, all sorts of grain; we can
produce all the lucerne and green feed re-
quired, and everything else. I shpuld be
easy enough for Australia to multiply our
export trade ten times

Hon. J. Nicholson: We have to consider
that there are exports from ofher countries
with which England is trading.

Hon. E. H. ANGELO : That may be only
a temporary arrangemeni. Of bacon nearly
49 millions pounds worth is taken by Eng-
land, and Ausbralia sent only £7,000 worth.
Surely if we cannot sell our wheat there
is one way of using it, and that is by feed-
ing pigs and exporting the bacon to Eng-
land. With regard to wine, I do not sup-
pose there is any eountry in the world which
grows better grapes at as cheap a rate as
Western Australia. Every effort should be
made to increase onr export trade in wine.
Next we come to lambs,
cessful have been the experiments that have
already been carried out with fat lambs for
the English market. Surely we have a line
there in respect of which we should be able
to do wonderful work. I do not think even
members of this House realise what a vast
amount of land we have in Western Aus-
tralia on which fat lambs could be raised
elose to freezing works. T am perfectly cer-
tain that we eould inerease our export hy
a tremendous amount and with very little
assistance from the Government, exeept of
course in the initial stages of development.
I was very interested the other day during
the course of a drive to Yanchep to observe
right along the road, every now and
again, great patches of blue lupins, evi-
dently self-grown, at least three feet
high. Some years ago I noticed that
the blue lupins were growing in the bush
on the eoastal land between Perth and Bun-
bury. There does not seem to be any diffi-
enlty at all in growing these lupins.

Hon. J. Nicholson: There are some grow-
ing on the railway embankment hetween
West Subiaco and Claremont.

Hon. E. H. ANGELO: Yes, in great
gquantities. From what I am told there is
no better mixed feed than the blue lupin and
subterranean clover. e have the rainfall
to help in the growih of subterranean
clover, and perhaps with other grasses' that
could oe imported and planted, big areas
ot land that are now nseless might be con-
verted into lamb-raising or lamb-fattening
eountry. If the Government would spend

We know how suc-

[COUNCIL.|

some of their loan; money in experimenting
in this direction—it would not eost very
much—a great deal of good could be
done in the way of educating the people.
I do not know to whom all the land be-
longs, but it is not being used. Some of
the unemployed could be cngaged in the
work of clearing some of the land and in
that way make a start on something that
would be more reproductive than underiak-
ings sueh as the river reclamation, or the
building of a girls’ school at East Pertb at
a cost of £60,000. What we require is
expert knowledge to instruct people who
would engage in what I suggest should be
done,

Hon. A. M. Clydesdale: And we want
nore money.

Hon. E. H. ANGELO: Yes, money and
knowledge. You cannot do much without
knowledge. e have proved that in Car-
narvon where for years people hattied along
to see what could be done, but without sue-
cess until we obtained expert advice. After
that the people never looked back, The
Government should give us educational
facilities in the directions 1 suggest, and
some of that land should be turned into an
experimental farm to see what eould be
done. The Honorary Minister wanted to
know seme of the lines in respect of which
we could inerease our exports. I have given
him a list of 20-0dd articles, and of that total
surely a few could be selected which would
give the Government an idea of how we
might be able to increase our exports. Natar-
ally Government money must be spent in
starting these concerns. That which is now
being spent on works which to me do not
appear to he likely Lo be reproduetive, could
be better diverted in the directions I have
suggested. It is not Great Britain alone that
gives us the opportunity to increase our
exports. Take our Near East. Quite re-
cently the Government have done some good
work at the cost of a few thousand pounds,
and that expenditure was warranted. The
Chief Secretary will bear me owt when I
say that the Government molorship “Kan-
garoo” has done wonderfully good work in
opening up new markets for us in Malaya.
People eonld not understand the ideaz of
serrding the vessel fo the Near Eastern ports,
but she acted in the same way as a prospec-
tor who goes out and perhaps makes a new
discovery. The “Kangaroo’s” mission was
to disecover new markets. The mission suc-
eceded and those markeis are now being
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served by newer and faster ships, the “Gor-
gon” and the “Centanr.” Those two vessels
now proceed to Malaya laden with Western
Australian products on every trip. Not
only that, but they are bringing down from
Malaya people who leave their children at
school here. In fact some of them spend
their holidays here. All this is the resnli
of what has been done by the Government
sending the “Kangaroo” to those Near Easi-
ern ports on experimental trips. Of course
that vessel is slow and canoot be expected
to continue in this good work, but she has
opened the way for others, and I would not
now be surprised if the Singapore lines
secured another vessel or two for that trade.
A little while ago it was suggested in the
Press that the Commonwealth Government
should halp the State Government and send
the “Kangarco” en a prospecting visit to
India. I feel certain that the Common-
wealth Government would never agree to
such a proposal. I do not think they eould
really do that constitutionally since it would
be favouring one State as against the others.

Hon. L. Craig: The Commonwealth Gov-
ernment could charfer the boat and send it
on behalf of Australia,

Hon. E. H. ANGELO: They might even
do that, but T am always a little afraid
when the other States come into schemes
such as this. Many attempts have been
made by shipowners whose interests are on
the eastern side of Australia fo get our
State hoats to inerease their freight on flour
te Malaya. They say that that freight from
Australia should be the same from every
port; but they simply want to do us ont of
our geographical advantage. I would rather
see our State Government send the “Kan-
garoo” prospecting to India, and 1 feel
certain that just as good a trade could be
built up with that country as has been done
with Malaya. The “Kangaroo” ecould really
do the pioneering work and other lines conld
foltow later. Y.t us iry io make use of our
geographical position. I understand that a
new port has lately been opened on the east
coast of India. That would be all new trade
which we could exploit. It is only abont
two years ago that I received letters
from a Ceylon firm who said that they
could take from wus up to 200,000
sheep a year. Bul when I came to make
inquiries about the freight, T found that
the lowest at whieh the sheep could be sent
there was 23s. a head. This is work that
the Ciovernment should do. Even if we
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did spend some money by sending the ves-
sel on a pioneering trip of this deseription,
it would be money well spent. The Mines
Department has been doing similar work for
some time by sending out prospectors in the
hope of the State deriving an ultimate
benefit. Another great thing we have to
remember is that the people living in those
hot climates look forward to obtaining
facilities for getting to Western Australia
cheaply and expeditionsly, and spending
their holidavs in this wonderful climate of
ours, and while here leaving their chil-
dren at our schools. I know a number of
people from Malaya who have theiv chil-
dren at school in this State. All that
helps to build up our eommmunity, and if
is in the directions I have suggested that
the Government can do good work. When
Mr. Baxter was speaking yesterday Mr.
Miles suggested that we should do sonmie-
thing with our fishing industry. Of course
we cannot expect to send fish to England,
since they have more fish in their own
waters than we have arcund the whole of
Australia. Moreover, they have proper
methods of dealing with the fish that are
canght. But at the same time I feel cer-
tain we could do much with the countries
in the near Kast. The people there like
dried fish, and possibly we could also send
them canned fish. When the Pearling Bil)
was under discussion I felt inclined te
refer fo this matter. I feel certain that
the solution for keeping Broome going will
eventoally be found in a combination of
the pearling and fishing indusiries. Thero
is a tremendous wealth of fish in the waters
adjacent to Broome. There are boats there,
though of eourse they would not be exaetly
suitable for fishing requirements, but
everything has to be started, and with the
profits that T am sure would follow, more
suitable boats could be purchased. I read
the other day of .Japanese coming down
to our waters with modern trawlers, taking
the fish to Singapore for transhipment to
Japan. Yet we are importing £120,000
worth of fish products into Western Aus-
tralia. This is the kind of thing we should
try to prevent. Again in connection with
this industry as with others to which I
have referred, we eannot expect to make
a suceess of it unless we get expert know-
ledge. I am well aequainted with most
of the endeavours that have been made
in the North, and in every ease except one,
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that is the shark industry, the failure was
due to want of expert knowledge.

Hon. H. Tuckey: They put the cart be-
fore the horse.

Hon. C. F. Baxter: A lot of capital would
also be required.

Houn. E. H. ANGELO: Yes, but if the
Government went to work in the right way
they could induce capital te come here. They
counld approach people at Home who wish
to extend their activities, Last year I men-
fioned in this House that a large firm in
South Afriea were prepared to come here
and start operations. They were prevented
from coming last year because #hey had
spent the whole of their accumnlated profits
in the whaling industry, but I was informed
that, as soon as they could see their way
clear, they would start operations here.

Hon. C. F. Baxter: They were advised
in 1931 to leave # alone.

Hon. E. H. ANGELQ: I was informed
that they had spent their aceamulated pro-
fits of £175,000 in the whaling industry in
the Antaretie, but that later they would turn
their stfention to this State.

Hon. C. ¥. Baxter: The directors told me
while T was there that suecess conld only
be achieved by the co-operation of three or
four companies.

Hou. E. H. ANGELO: The information
was sent to me under cover of a letter by
a member of dhe South African Parlia-
ment, who was entertained here a few years
ago.
Hon, L. Craig: Would that involve the
expenditure of lean funds?

Hon. E, H. ANGELOQ: Loan money could
be used, rightly, I believe, to foster such
industries and give the necessary advice.
Those are opportunities of whick the Gov-
ernment should not lose sight. 1 have
perused the Bill, and it appears to me that
the allocations are necessary. I am very
glad that the two jefties are to be erected
in the North-West. Withount them the sheep
and wool industries could not be expected
to develop, and T am satisfied that the new
jetties will prove a boon to those indus-
tries. I support the second reading.

HON. L. CRAIG (South-West) [5.17]:
This Bill is apparently introduced as a mat-
ter of form. We are told that its object
is to autborise the raising of a sam of
money, but apparently it has nothing to do
with the raising or spending of the money.
The money is apparently raised at meetings

[COUNCIL.)

of the Loan Counecil, more or less indis-
criminately, and Treasurers get what they
can, and it is spent, or some of it is, and
suzbsequently & Bill is introduced to author-
ise the raising of the money, although the
money may have been raised. In this in-
stance the sum mentioned in the Bill may
bave nothing to do with the actual amount
which is raised. However, 1 presume it
is becessary to pass the measure. The par-
ficular point that interests me is the ex-
penditure of huge sums on loan works. I
am not going to cavil at that; it is neces-
sary. While we have unemployment, Gov-
ernment works must be undertaken to re-
lieve it. The point I wish to make is that
the men employed on Government works
at the basic wage are doing nothing to put
the agrienltural industry on its feet. Those
works, too, are doing nothing to encourage
men fo take work on farms. The position
is growing more and more acute. I have
been watching it closely for the last few
years, and I maintain that the employment
position in the agrieultural industry is worse
to-day than it has been for a long time. Tt
is almost impossible to get men or hoys tn
take work on farms, and while Governmert
works are undertaken with loan funds, there
will not be much inducement for men to
accept work on farms. For that T do not
blame them. The farm labourer to-day is
the worst treated man in Australia. He is
anderpaid.

Hon. C. . Baster: That may apply down
your way, bnt it does not apply up my
way.

Hon. L. CRAIG: The farm labourer is
underpaid everywhere.

Hon. E. H. Gray: Hear, hear!

Hon. L. CRAIG: But the industry can-
not pay a high rate of wages.

Hon. E. H. Gray: It would not when it
could.

Hon. L. CRAIG: The industry is unable
to pay a high rate of wages. The farm lab-
ourer is very badly off as compared with
other sections of the sommunity.

Hon. H. Tuckey: He often gets more
than does the farmer.

Hon. L. CRAIG: We recogrise that while
a farm lahourer lives well, he is not getting
suffieient money. That is admiited. The
Government’s duty is to seek some method
which will enable such a man to get a
decent wage. Al a meeting on one occasion,
I asked Sir Herhert Gepp how that could be
bronght about, and he said that eventually
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the time would come when the producers of
goods would be assured of a reasonable
price for their goods.

Hon. C. F. Baxter*
coming.

Hon. L. CRAIG: When that time comes
the indusiry will be enabled to pay
better wages than it is paying to-
day. That statement is born out by
Sir Frederick Stewart who has returned
from a trip abroad with the same
ideas, namely that we shall have marketing
control of all agricultoral commodities, and
that there will be a home consumption price
for all production from farms which will
perhaps enable a basic wage to be fixed for
farm labourers. Personmally T cannot see
why they should not have a fixed wage.

Hon. E. H. Gray: Hear, hear!

Hon. L. CRAIG: Bat a fixed wage could
not he introduced to-day. Neither the pre-
sent nor any other Government would dare
to fix a basic wage for the farming industry,
because it would bave the effect of wiping
out the industry. The farming indastry
simply could not stand it. That is admitted.

Hon. E. H. Gray: It is done in the Old
Country, :

Hon L. CRAIG: It could not he done
here to-day. Still, I say that the farm
labourer has as mueh right to a decent
living wage as has any worker, and this
position ought to be faced.

Hon. G. Fraser: The wages of the farm
labourer are no worse to-day than they
were when commodity prices were good.

Hon. L. CRAIG: Make no mistake about
it, wages to-day are mueh lower. Many
men on famns are working for 25s. or 20s.
a week and their keep. ‘That is not suffi-
cient; they are worth more. They work
long hours, and they work hard, but it is a
matter of accepting these rates or having no
employment at all. Men emploved on Go-
vernment works are paid high rates of
wages. Some of those works are earried
out in agrienltiural areas. In my provinee
there are drainage works, and the men em-
ploved on those works receive more for
their two or three days work of eight hours
a day than the man over the fence gets for
a week. The man over the fence secs the
others working on Government jobs and
feels rather dissatisfied. Tt mnst he remem-
bered that the unemploved absorbed in those
relief works are men who could not met a
permanent job in the locality. Many of

It i= a long time
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them are, I will not say inefficient, but not
so efficient as others, but they are receiving
high wages on drainage works, while the
man working on the farm alongside reeceives
much less, and this disparity is causing dis-
content.

Hon. J. J. Holmes: The farmer has to
pay his way, but the Government are em-
ploying the other men,

Hon. L. CRAIG: This does not encour-
age men to aceept work on farms. In the
Sonth-West hundreds of men are employed
in digging potatoes.

Hon. C. F. Baxter: You suywest increas-
ing the price of products for local consump-
tion so that higher wages can be paid?

Hon, L. CRAIG: Yes.

Hon, C. F. Baxter: That will merely have
the effect of increasing the cost of living
all round.

Hon. L. CRAIG: I am trying to bring
the living conditions of the man on the
farm up to the conditions enjoyed by the
man in a protected industry who has an
Arbitration Court award. I do not see why
the farm labourer should not be entitled
te equal conditions, and the only way to
secure them for him is by raising the price
of the eommodity so that the farmer will be
able to pay the wages.

Hon. C. F, Baxter: You mean for home
consumption?

Hon. I.. CRAIG: Yes, and I think the
time will ecome when that will be done,

Hon. C. F. Baxter: And where will yon
end up?

Hon, L. CRAIG: I do not know. The
manufacturer of goods is protected by
tariffs, and the worker is protected by the
Arbitration Court. The farmer, however.
has no protection at all. Bring the farmer
up to the protected conditions enjoved by
the manufacturer and the worker and all
will he on an equal footing.

Hon. J. J. Holmes: But we have to sell
our primary productz in the markets of the
world.

Hon, L. CRAIG: I am speaking of con-
ditions to govern produce consumed loeally.

ITon. C. F. Baxter: Do you realise that
vou would have te tax local preducts in
order to do that?

Hon. L. CRAIG: Sir Frederiek Stewart
and Sir Herbert Gepp say that in future
the community will have to be taxed to
cnsure that the man on the land receives a
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tair price for his eommodities. I believe
there is something in that statement.

Hen. L. B. Bolton: It is the only way in
which it can be done.

Hon. L. CRAIG: The present uncevenness
cannot endure for ever, Mere we are
borrowing millions of pounds to provide
enmployment for men who would otherwise
be out of work, and at the same time the
basic industry of Australia is suffering from
lack of workers. That statement is per-
fectly true. While that anomaly exists, we
cannot get back to normal conditions. I
could place 20 boys in work in a week
within 10 miles of my faym, but they will
not accept farm work becanse other jobs are
more attractive. While we continue to
borrow money to spend on Government
works, the present difliculties will continue.
We shall have to even up the rates of pay,
and that can only be done by supplying the
produets of the agriculturalist at a higher

prices. That may be regarded as a horrible
thought, but I cannot sec any alternative.
Hon. €. ¥. Baxter: It would bhave a

boomerang effect.

Hon. L. CRAIG: I interjected to Mr.
R. G. Moore that I foresaw the probability
of greater taxation in this State. I cannot
_ see how that can be avoided. We are show-

ing a deficit on the year's operations which,
but for the grants of the Federal Govern-
ment, would be very mueh greater. The
Chief Seeretary told ns that the short-term
loan indebtedness of the State amounted to
over £8,000,000. That amount must eventn-
ally be funded. It cannot be ecarried as a
floating debt for ever. When it is funded,
we shall have to pay 4 per cent. sinking
fund plus a higher rate of interest than is
being paid at present. A fair estimate of
the sinking fund on roughly £8,000,000 is
£320,000 per annum, which would be addi-
tional to our commitments at the present
time. That represents the charge for sink-
ing fund alone, Allowing for interest, there
will probably he an increased amount of
£330,000 per annum, which can be met only
by inereased taxation. The finanecial emerg-
ency tax proceeds are abount five times the
return from income tax. The financial
emergency tax was an emergency impost to
meet emergency conditions. Ts there anv
possihility of its heing abolished? 7T con-
sider that it will become a permanent in-
come tax. I cannot see how that can he
avoided.  Although we complain of the

[COUNCIL.]

heavy taxation in this State, there is some
comiort to be derived from the knowledge
that people in other States are being taxed
more heavily. Tt iz of no use blinking the
fact that our taxation cannot be deereased
for many vears. It might eventually reach
the rate in Britain, which is about 4s. in the
pouond as a minimum, deducted at the
source,

Hon. J. J. Holmes: The man on the land
will not pay much.

Hon. L. CRATG: He will pay indirectly.
He pays hospital tax and so on, Of course
he will not pay if he shows no profit; one
cannot get blood out of a stone. Mr,
Angelo raised the question of spending
loan moneys on the expansion of the fat
lamb industry. I do not see how the in-
dustry is to be expanded by such means.
Certainly it is desirable that we should
concentrate on apy industry whieh is pro-
fitable to-day. The lamb export industry
is now obtaining better prices than ever
hefore in the history of Western Australia.
But the industry eannot be developed
guickly. One has to wait unti] one gets
a suitable crosshred ewe, and that is a
matter which tokes years.

Hon. J. J. Hoimes: We want the Govern-
ment to show a little more interest in the
industry.

Hon. T.. CRAIG: Yes; but I do not see
how we can expend loan money on it
Assuredly we do not want to throw open
more lands, We have had enough fragedies
of that kind. We should cncourage pri-
vate enterprise to develop the fat lamb
indostry. Loan funds are not required io
encourage the production of lambs.

Hon. E. H. Angelo: Of conrse you under-
stand that T was answering the Honorary
Minister’s inquiry as to lines upon which
we counld increase our exporis?

Hon. J. J. Holmes: Who has developed
the pastoral industry—the Government, or
the pastoralists?

Hon. L. CRAIG: New Zealand is export-
ing over 6,000,000 lambs annually, and we
are highly pleased because this year we
have exported 135,000. These figures show
the possibilities of expansion of the lamb
industry, That expansion, however, can
be brought about only by time and en-
couragement. The expenditure of loan
money, I repeat, is not necessary. Expert
advice on the industry is available, and
information on it can also be obtained by
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a visit to the Royal Agrienltural Society's
show. I support the second reading of the
Bill.

THE HONORARY MINISTER (Hon.
W. H. Kitson—West} [5.23]: I would not
have spoken on this Bill but for certain
observations which have been made. I
feel sure that the Chief Secretary may be
left to reply to most of the arguments
which have been used during the debate,
and to the many statements made, either
relevant or irrelevant to a Loan Bill. Bat
it does seem to me remarkable what a lot
of information can be elicited by an inno-
cent little question. Mr. Baxter criticised
the loan expenditure, and suggested that
the Government should apply loan moneys
on lines whichk will have the effect of in-
creasing the State’s exports, By inter-
jection {I asked the hon. member what
particular exports he would suggest. He
came back at me with what T may deseribe
as an aneient chestnut, ‘*Surely the Gov-
ernment arc not so hard up for ideas, or
so barren of them, that they should come
to me to ask what particalar exports should
be developed.’’ Siuee then we have heard
Mr. Angelo, who has enlarged on that
aspect. The hon. member quoted from a
return which he admits is four or five
years old. .

Hon. E. H. Angelo: It is the latest re-
turn.

The HONORARY MINISTER: The
return deals with imports into Great Bri-
tain, and shows that Awstralia is exporting
to that country merely an infinitesimal pro-
portion of many of Britain’s main imports.
He suggests that we give attention to a
number of those items. I wishk for a min-
ute or two to review some of the ifems
which  Mr. -Aneelns me
taxe one of the most important at the pre-
sent f{ime—fat lambs. I think it may be
claimed that the present Government as
well as previons Governments have offered
every encouragement fo the rearing in
vestern Australia of fat lambs for export.
Last year this State exporfed a record
number of lambs to Great Britain, and with
fine results too. Mr. Craig has pointed out
that the prices realised for export lambs have
been betier than ever before in the his-
tory of this country. I would ask Mr.
Angelo what more does he think the Gov-
ernment can do in that direetion? I would

mantioned et
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like to remind the hon. member that over
a period of years efforts have been made
by Governments to give encouragement to
private enterprise in that direction and in

associated directions as well. May X
remind him, further, that it is only
a year or two since a large sum

of money was spent on the erection of
freezing works at Carnarvon, and that in
Fremantle a huge sum bas heen laid out in
the crection of freezing works for the same
purpose. He knows the history of those
works. In the Far North, where the Wynd-
ham Mcat Works were cstablished to assist
the cattle-grower, the State is showing a
heavy loss each year. That loss does not
arise from the operation of the works, but
from the capital invested in the buildings,
hecause cattle-growers are not charged any-
thing in respeet of interest on the capital
cost. Those are just two items which can
he cited offhand. Mr. Baxter says we must
encourage the export of our primary pro-
ducts. What has the State done in regard
to wheat? Has not every Administration
for years past encouraged the growing of
wheat? Are we not being criticised because
a year or two ago the Federal Govern-
ment said, “Grow more wheat”? How many
of our wheat farmers to-day are in a pros-
perous condition? ‘Would anyone suggest
that the Government spend more meney fo
clear more land to grow more wheat for
export? I do not think one member of the
House would do that. Then there is the
item of butter, which has heen emphasised
by more than one speaker. The increase in
export of butter during the last three or
four years has been remarkable, so remark-
able that there is now & stabilisation scheme
to enable Australian dairy farmers to com-
pete on the English market. And so it goes
on. As resaxds 2l5nl every line of primary
production to which Mr. Baxter says the
Government should pay attention in order
that exports may be inereased—with just
ahout two exceptions—one ecan maintain
that it would pot be richt to azdvsoaie the
expenditure of loan money with a view fo
increasing the exports. The two exceptions
are gold and timber, In respect of the first,
sarely no one can cavil at the Government’s
action in spending money for the encour-
agement of Western Austrahia’s gold indus-
try. In relation to timher, the State Saw-
milis and privately owned sawmilly had last
year their best year for some considerable
time. However, it is extremely doubtful
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whether there is room for any great expan-
sion in the export of timher from Western
Australia, not because the men are not here
to supply the timber or because the State
and private enterprise are not prepared to
geize the opportunity if it exists. But
each year we are eutting away at a dimin-
ishing asset unless steps are taken to safe-
guard the position as it is being safeguarded
now through the Forests Department Mr.
Angelo mentioned baeon exports. His
figures are 1931 figures, I believe. Sinee
that year there has been a huge increase in
bacon exports from Western Australia and
also from other States of the Common-
wealth,  Right here, in the metropolitan
area, private persons have spent consider-
able sums of money, and with some suecess,
in insugurating the export of bacon from
Western Australia. A former Federal mem-
her for Fremantle, Mr. Willlam Watson,
was one of the first to embark on that in-
dustry.

Hon. L. Craig: And he deserves credit
for that.

The HONQRARY MINISTER: I do not
think Mr. Watson made any money out of
it; at any rate, not for a while. However,
he showed that it is possible to make a per-
manpent incrcase in Western Australia’s
exporis of bacon.

Hon. E. H. Angelo: And there is room
for more yeof.

The HONORARY MINISTER: Wili Mr.
, Angelo suggest that the Grovernment should
expend loan funds on that branch of our
exports? It must be always rememhered
that we arc dealing with loan moneys now.
I am prepared, and I can state that the
Government are prepared, to encourage the
export of primary products to any eonceiv-
able extent.

Hon. E. H. Angelo: That is what I want.

The HONORARY MINISTER: Not only
the present Government, but previous Gov-
ernments as well, have found enormous sums
of money for the opening up of distriets
in Western Augtralia, Take the South-
West; take the irrigation schemes. What
about the group settlement scheme, on
which so very much money has been lost?
Recall the hopes we enfertained of that
scheme in the early stages—with the excep-
tion of Mr. Holmes, who adversely eriticised
the project right from the beginning. Every-

[COUNCIL.]

body else helieved that the opening-up of

the  South-West by group  settle-
ments would resull in great advantage
to the State by increased export of

dairy products and other commodities,
I am convineed that in years to eome West-
ern Australia will reap great and lasting
benefit from the group settlement scheme.
On the other hand, it must be recognised
that up to the present the scheme has ab-
sorbed a tremendous amount of loan money,
on which the people of Western Australia
are paying interest and will have to pay
it for many years more.

Hon. J. J. Holmes: The proposition was
tackled the wrong way.

The HONORARY MINISTER: That
may be so. I shall not detain the House
further, except to add that in cxpending
Joan funds the Government must have re-
gard to reproductive works if it is pos-
gible to0 find them. If there are such works
on whick the Government can employ the
large numbers of men seeking employment,
s0 much the better. But as time goes on,
the possibilities of employing large bodies
of men on directly reproductive works be-
come smaller and smaller, The present
Government have adopted the principle that
the works to be concenfrated upon are those
wherein the labour cost is higher than the
cost for materials. That principle bas been
in operation for some time, and, as I be-
lieve, successfully. No-one can say that the
works on which the men in question have
been engaged are not essential works. But
the Government are now faced with inereas-
ing difficnlty in finding works of any mag-
nitude which will give large employment on
the principle I have mentioned. Still, the
Government have to do something., If we
do not find work for the unemployel, we
are criticised becaunse we bave not dome so.
If we do find work, the natore of that work
is eriticised. And so it goes on. I sup-
pose (Governments have to submit to thai
sort of criticism. However, I rosc only
to draw abtention to the faet that in re-
sponse to a simple little question which I
put, and which should have admitted of an
easy answer, there has not been any reply
that is helpful, at any rate to me as a mem-
ber of the Administration.

On motion by Hon. H. Tuckey, debate
adjourned.
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BILL—CONSTITUTION ACTS AMEND-
MENT ACT, 1899, AMENDMENT
(No. 2).

Second Reading.
Debate resumed from the previous day.

HON. J. J, HOLMES (North) [5.45]):
First of all, [T want to make it perfectiy
clear that the Bill does not meet with my
approval, and I shall oppose the seeond
reading. From what T ean make of it, the
Bill amounts to tinkering with the Consti-
tution Act, and does not lead anywhere,
nor get us anywhere. So far as 1 can
understand, after all our discussion ahouw
the necessity for allowing a member of Par
tiament to sell the Government a pound of
nails, the Bill will allow a member of Par.
liament t0 buy as much as he may desire
from the Government, but he cannot sell
anything to the Government. In those cir
cumstances the Bill does not get over that
diffigulty.

Hon. J. Nicholson: He could sell it as »
member of an incorporated company.

Hon, J. J. HOLMES: Yes, a company
with more than 20 shareholders. But T am
talking about his position as an individual.

Hon., J. Nicholson: Onee you admit the
principle of selling, it becomes too danger-
ous.

Hon. J. .JJ. HOLMES: Once you bring
in the incorporated eompany business, you
will start providing plenty of work for com-
pany promoters and their solieitors.

Hon. J. Nicholson: That was the point
that worried the select committee.

Hon. J. J. HOLMES: I get back to my
contention that it was bandied ahout this
House that if a member of Parliament con-
tracted to sell a pound of nails to the Gov-
ernment and was not a member of a com-
pany of more than 20 shareholders, he was
doing something illegal. It was claimed
that the position was unfair and should be
rectified. The Bill does not reetify that
matter, and therefore gets us nowhere on
that point.

Hon. .J. Nicholson: The Bill seeks to ree-
tify what was desired, namely, the position
of a member of Parliament contracting with
the Government or Government concerns.

Hon. J. J. HOLMES: A member of Par-
liament cannot coniract with the Govern-
ment under the Constitution Act, ner wil!
he be able to do so under the Bill

Hon. J. Nicholson: There is one method
suegested in the Bill, and I think it is
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a wise one. However, the hon. member
may not agree with that.

Hon. J. J. HOLMES: The Bill, if agreed
to, will permit members of Parliament
legally to trade, for instance, with the
Agricultural Bank. It is claimed that they
are illegally trading with the Bank now.

Hon. J. Nicholson: Yes,

Hon, J. J. HOLMES: The Bill will per-
mit a Minister of the Crown to trade with
the Agrienltural Bank, which is eonsidered
illegal now. I do not think we shounld legal-
ise such a course.

Hon. J. Nicholson: That could he dealt
with in Committee.

Hon. J. J. HOLMES: If Mr. Nicholsen
will keep quiet, he will understand that I
am explaining the Bill as it is hefore wus.
It is nol a matter of what may be done
in Committee at all. I am dealing with
the Bill as it stands.

“Hon. Q. Fraser: [ was wondering who
had the floor.

Hon. C. ¥. Baxter: If is not unusual for
Mr. Fraser to interjeet a lot.

The PRESIDENT: Order!

Hen. J. J. HOLMES: I do not think any
member of Parliament should trade with
the Agricultural Bank.

Member: T disagree with you.

Hon, J. J. HOLMES: Of course. I do
not think it is p fair thing that a member
of Parliament should trade with the Agri-
enltural Bank, If he exercises his right
as a citizen, as some of them have done
he will probably find that his aceount
at the Bank will be adversely affected.
The position that is contemplated should
not be permitied. If members of Parlia-
ment are to be permitted the right to trade
with the Agricultural Bank, it seems to
me that Ministers of the Crown are also
to have that right. The Constitution Aect
should not permit that, beczuse members
should have a free hand to criticise and
act as they think best in the interests of
the State. Then again, the Bill proposes
that members of Parliament shall be per-
mitted to act as members of a Royal Com-
mission, be paid for their services and also
receive expenses. That practice has heen
considered illegal in the past under the
Constitution Act as it stands at preseat.
Notwithstanding that faet, no action has
been taken under the Constitution in that
respect.
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Hon. G. Fraser: They were lucky.

Hon. J. J. HOLMES: I have always con-
tended that Mr. Clydesdale—if T may be
permitied to mention him in passing-—
experienced the trouble he did hecause we
amended the Constitution Act by means of
a Bill the contents of which were foreign
to the Title. We did not directly amend
the Constitntion Aet, but amended it wnder
the Title of the Lotteries (Control)
Amendment Act. However, that is just in
passing. Reverting to my remarks regard-
ing members of Parliament and Royal
Commissions, if we agree to the amend-
ment and permit members of Parliament o
act as Royal Commissioners and be paid
for their services—that has been illegal in
the past—TI fear there will be an appreci-
able increase in the number of Royal Com-
missions. I can never get away from the
belief that if a man offers his services fo
the country as a member of Parliament
and is qualified to sit on a Royal Commis-
sion that may be appointed, he shonld
accept the position on the Commission
without any extra remuneration.

Hon. J. Nicholson: That can be pro-
vided for during the Committee stage.

Hon, J. J. HOLMES: If the hon. mem-
ber will assist me in that direction, we may
aceomplish something.

Hon., J. Nicholson: But you would not
suggest that o member of Parliament who
sat on a Royal Commission shonld not be
paid travelling expenses, and so on? He
might have to stay at an hotel.

Hon. J. J. HOLMES: The hon. member,
perhaps, has a thorough knowledge of the
Bill, and he may be able to tell the House
why, under its provisions, a professional
man is to be paid for his services, whereas
the non-professional man, who may be far
better qualified to act on the Royal Com-
mission, is not o be paid.

Hon. H. 8. W. Parker: Where do you
find that provision?

Hon. J. J. HOLMES: That is in the Bill.

Hon. J. Nicholson: I do not think so.

The PRESIDENT: Order! I think this
conversational diseussion had better be
carried on during the Committee stage.

Hon. J. J. HOLMES: I generally find 1
am getting pretty near the mark when I
can arouse the only fwo solicitors in the
House, who may be directly or indirectly
interested in the Bill

Hon. J. Nicholson: That is not so.

[COUNCIL.]

The PRESIDENT: I suggest to Mr.
Holmes that it is eontrary to the Standing
Orders to provoke interjectious.

Hon. J, J. HOLMES: I also find that
the amount of the expenses to be paid to
members of Parliament who act as Royal
Commissioners is to be decided by three
members from each House of Parliameni.
They are-to be the deciding aunthorities, not
the Government. That means that three
members of Parliament will be able to de-
aide what their fellow members shall re-
ceive. ]

Hon, J. Nicholson: We will put the hon.
member on the committee.

Hon. J. J. HOLMES: What is that?

Hon. J. Nicholson: We had an idea of
putting you on the committee.

Hon. J. J. HOLMES: You bhave been
told by the President that you are entirely
out of order, and I propose to continue with
my remarks. Who will agree to take the
decision regarding the payment of members
of the Royal Commission out of the hands
of the Government, and place it in the hands
of three members of Parliament from each
Honse? We might reach the stage at which
three members might consider that the re-
muneration to be paid to Parliamentarv
members of a Royal Commission should be a
handsome one, whereas the other three might
consider they were not entitled to any re-
muneration at all.  Probably the guestion
would have to be seftled in the Supreme
Court.

Hon. J. Nicholsen: So you see the ad-
vantage of going to a lawyer.

Hon. J. J. HOLMES: The Bili also pro-
vides that eivil servants may hold their
positions until 14 davs after the declara-
tion of the poll. If a ecivil servant should
be declared elected, he has 14 days within
which to resign his position; but should he
not be elected, he can go back to his job.
I do not know that there is any necessity
for amending the Constitution along thosec
lines. There may be something in it, but
I do not see anything more in it than that
some civil servants have votes for the Lepris-
lative Council, and this may be a sprut to
catch a mackerel. I want the sponsors of
the Bill to tell me why any man who oceu-
pies a position of profit under the Crown
can nominate for eleetion to Parliament and,
if elected, hold his Government position for
14 days after the declaration of the poll
and, if not elected, go back to his job.
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Hon. G. Fruser: You do not suggest that
a man should give up his living to stand
for Parliament?

Hon. J. J. HOLMES: The Bill proposes
to deal with Sections 31 o 38 of the Con-
stitution Aet, for which other provisiune
are to be substifuted. I cannot find that
the proposed amendments get us any fur-
ther forward in the direction desired; in
fact, they got us nowhere. The amendment
does not represent any improvement, nor is
it as sound as the existing legislation. There
is one other point I will deal with. I may
be wrong, bat it seems to me that the posi-
tion of a Minister of the Crown is not to
be considered an office of profit.

Hon. J. Nicholson: That is not right,

Hon. J. J. HOLMES: That is my inter-
pretation, but I may be wrong. On the
other hand, I do konow that one of the great
safeguards of the Constituiion Aet with re-
gard to Ministers of the Crown is that if a
member of Parliament accepts a position
as @& Minister, he has to submit himself for
re-clection to Parliament. Again, I may be
wrong, but it seems to me the Bill will do
away with that wise provision. One inci-
dent in our political history has remained
¢lear in my mind for many years past. More
than 30 years ago Mr. F. H. Piesse was
called upon to form a Government, and by
a combination of cirenmstances I need not
refer to, he eould net form his Cabinet.
Mr. Morgans accepted the responsibility of
forming an Administration, and, having
done so, he sent his Ministers-elect lo the
conntry. The people were so incensed at
the proceedings that they defeated three
of his Ministers. When in due course Mr.
Morgans met Parliament, as soon as prayers
had been read, the then Leader of the Op-
position, Mr, George Leake, moved the ad-
journment of the House, and {hat was the
end of the Morgans Government. That rec-
snlt was achieved because the people had an
opportunity to rebel sgainst what had been
going on. We can come down to the pre-
sent time and consider the position in Vie-
toria, when the Country Party under Mr.

Dunstan and the XNationalists were in
opposition to Labour at the elections.
When they returned to Parliament Mr.

Dunstan deserted his party and weni over
to the Labour Party, taking a position on
the Treasury bench. Had the Viectorians
had the power that exists here, the Dunstan
Government would have been treated in the
same manper as the Morgans Government
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were treated in this State. My interpretfa-
tion is that the Bill strikes at the root of
the Constitution, and renders it unnecessary
for a member of Parliament to be re-elected
when accepting a porifolio in the Govern-
ment.

Hon. J. Nicholson: Xo, no.

Hon. J. J. HOLMES: That is my eriti-
cism of the Bill, and that criticism seems to
have something in it, judging by the re-
sponses it has evoked. We ave tinkering
with the Constitution and we are not getting
anywhere by so doing. 1 will oppose the
Bill.

On motion by Hon. W, J, Mann, debate
adjourned.

BILL—ELECTORAL.
In Commilttee.

Resumed from the previous day; Hon. J.
Nicholson in the Chair; the Chief Secretary
in charge of the Bill

Clanse 94—Presiding officer may appoint
substitute to act during temporary absence:

The CHIEF SECRETARY: I shouid
like to make it clear to members that what
I propose to do is to take non-controversial
clauses which have been listed from the
principal Aet, and when we come to &
elause a proposed amendment of which is
on the Notice Paper, I will move that that
clause be considered at the end of the Bill.

Clause put and passed.

Clanses 95 to 97—agreed to.

Clause 98—Voting at adjourned polling:

The CHIEF SECRETARY : There is on
the Notice Paper an amendment proposed to
this clause. I move—

That consideration of this clause be post-
poned to the end of the Bill.

Motion put and passed; the clause post-
poned.

Clauses 99 to 106—agreed to.

Clause 107—The polling: .

The CHIEF SECRETARY: In another
place the hour of closing was extended from
7 o'clock to 8 o’clock. If there be any ob-
jection to that extension, I will move that
consideration of the clause be postponed.

Clause put and passed,

Clauses 108 to 116—agreed to.

Progress reported.
House adjourned at 6.12 pm,



